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SOVIET-IRANIAN SETTLEMENTS
¥Final Soviet okay of loug-negotiated fimancial and border
agreesent with irsp settles a auabsr of dimputes, soue of
which have beem cuimtanding over z cemtury.

4. Presidium of Supreus Soviet approved agreements oxn 28
April (lranias perliamest had approved in Fehraary).
forwal exchapge of ratifications expescted shortly.

4. Border deal will demarcate 11 areas, one of thewm {io
Agerbaijan) under dispute simce 1828. Fimsncial deal
provides for delivery of $21,000,000 UBSR has owed irasms
since World War II.

¢. Most territorial rectifications sre tiny, but USSR is net
loser by few dozen square kilometers.

USER'as sppsrent magrapimity probably results frow desire to

show that disputes cap be settlied by segotiations and from

wish to spcourage seutraliss in states slong Soviet southern
border.

4. Boviet agreement provides assapitios for “peaceful coexistence”
cawpsige by demonstratisg that s settlement is possible on
torus not exclusively favorable to USSH.

iras, pro-West but formally sscommitted, is omly major gap im

“uortherns tier"” defense liwe (Irom Iurkey to Pakistan).

A. iraniss press has been predictisg apd urging Iras’s partici-
patisn in this ¥estern-sponsored regional defense schowe .
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iv.

B, We expect that Soviet mettlement will not sffect lranisn
Goversment's pro-Yesterm sttitude, but thst Irans will
probably be reluctamt to adhsre formslly to “porthers tier”
during tise it takes to carry out Soviet-Iranian sgresusent.

E. Thus, in effect, USSR has “bought™ 18 months of lrumias
"neutrality” at modest cost.

Agreenent will reduce, but mot eliminsste, Soviet-Iraniap

frictions,
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